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should create a new set of general trade rules 
and standards applicable as a model by other 
partners in the world. Partnership should not 
be viewed as an obstacle but rather as a chance 
to follow and benefit from the world’s biggest 
market place.

The elimination of tariffs on industrial goods, 
in particular the barriers on some important 
EU products, and the tangible reduction of 
tariffs on agriculture, while preserving special 
treatment for our traditional sensitive products 
is the core issue on market access. However, 
open market access must be accompanied by 
the guarantees of adequate conditions for 
equal and just competition. EU tariffs should 
remain in place in selected areas of industrial 
production until a competitive disadvantage 
of EU energy-intensive industries persists due 
to the US restrictive policies on energy exports 
to the EU. Such derogation should allow 
EU and US industries to compete on a level 
playing field, thus preventing the distortions 
in competition caused by the energ y price 
gap. We want to see a substantial reduction 
of burdensome barriers, also in sanitar y 
and phytosanitary fields, with appropriate 
recognition and cooperation in full respect 
of our consumer safety standards, including 
the precautionary principle as well as basic 
environmental, animal welfare, consumer 
protection and social principles and laws of 
the European Union.

Industry sectors subjected to disproportionately 
cost-generating regulations, as in the chemical 
sector, should be provided with adequate 
transition periods. Furthermore, existing 
regulations should be subject to scrutiny with 
a view on economic sustainability and Europe’s 
competitiveness.

A broad, ambitious and comprehensive agreement  
on public procurement and services is a vital 
component of these negotiations since expanding 
trade in services will bring additional benefits to 
both economies. The audio-visual sector has to 
be kept out of the scope of the negotiations and 
the agreement cannot lead to a deterioration 
of European standards of data protection and 
provisions of public utilities and services. We 
insist on concessions from our US partners on 
financial services and improved access in the 
field of public procurement, in particular on the 
sub-federal level.

Geographical indications remain a key interest 
for our Group and should receive adequate 
protection on the US market by strongly 
reducing the risk of misleading the use of similar 
names and products.

The inclusion of a chapter on specific energy 
provisions in the TTIP addressing all existing 
measures that limit or condition energ y 
exports is of critical importance. In the current 
g e o p o l i t i c a l  c o n t e x t ,  t h e  T T I P 
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is the most appropriate framework to establish 
a long-standing partnership in this area. 
We  expect our transatlantic partners to lift the 
licencing requirement and provide the necessary 
infrastructure for energy exports to Europe.

The Agreement has to include a robust chapter 
on investment which can give major stimulus in 
delivering growth, creating jobs and providing 
investors with legal certainty. The EPP Group 
believes that the legal framework of the TTIP can 
create the best conditions to increase investments 
on both sides. This has to include a modernised, 
transparent and impartial ISDS mechanism 
that would strike a balance between, on the one 
hand, ensuring legal certainty and applicability 
of International Treaties, and on the other hand, 
preserving the democratic legislative prerogatives 
of signatory sides. Such an instrument has to 
include specific mechanisms which avoid any 
discriminatory treatment for EU investors, in 
particular SMEs when they are challenged or have 
to challenge national or local authorities in the US.

The Agreement must ensure that a mutually 
beneficial mobility package is provided which 
includes visa facilitation for providers of services 
and goods from all Member States and recognises 
their professional and technical qualifications.

Finally, the EPP Group insists on the specific 
role of SMEs which are critical motors of growth 

and job creation and innovation. The TTIP 
should be a benchmark in terms of an SME-
friendly trade agreement by crafting rules that 
are tailored to their needs with the inclusion 
of specific chapters devoted to them. It should 
include the establishment of a special SME 
committee and the development of an online 
information network with detailed information 
on regulatory requirements in the US aimed 
at facilitating the participation of SMEs in 
transatlantic trade.

In the modern world, trade in goods and services 
transcends state borders. So does global rule-
making. We want a trade agenda that benefits 
businesses and consumers alike ; we want 
commerce that is both fair and sustainable.

While the US is our biggest trade partner, it is 
not the only one. The TTIP will function in 
the context constituted also by our relations 
with other trade partners. This Agreement may 
impact this context by setting up global trade 
rules for the future and possibly re-launching the 
multilateral liberalisation process. Therein lies 
common American and European interest. An 
enhanced agreement will impact on our global 
bilateral economic and political relationship 
with the US and foster our strategic bonds in the 
21st century. The TTIP can be the milestone for 
institutionalising the strongest partnership in 
the world.
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2. � EU Trade Policy  
	 in a Global Context

The EU is at the forefront of world trade 
liberalisation. This is demonstrated by our 
numerous trade partnerships worldwide. We 
take stock of our economic relationships to date 
and recognise their divergent characteristics; 
while in recent years advances have been made 
on several issues, other partnerships have been 
stalling. On the basis of these experiences, we 
recall the positive impact of the Free Trade 
Agreements conducted by the EU so far 
and call for speedy progress in the ongoing 
negotiations, including talks on the Trade in 
Services Agreement (TiSA) and our regional 
partnership with Mercosur. We underline the 
importance of economic co-operation in the 
framework of the European Neighbourhood 
Policy and call for further progress on the Deep 

and Comprehensive Free Trade Agreements. 
We  welcome the developments in Asia, Africa 
and Latin America, lifting millions out of 
poverty and providing impetus for global 
economic growth. We support the ratification of 
the CETA and regard a number of its provisions 
on investment protection as a blueprint for 
future agreements. We want to actively reach 
out to partners all over the world, pursuing an 
ambitious trade agenda in a global context.

We are committed to free and fair 
trade and want to open up markets

We are fully aware that trade policy is not an end 
in itself. However, it should not be overburdened 
with issues not directly related to international 
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commerce and which could be better addressed in 
other contexts. We want to promote sustainable 
development by negotiating Economic Partnership 
Agreements (EPAs) combining European and ACP 
interests, fostering development by promoting 
regional integration, creating opportunities for 
trade and investment and improving economic 
governance, reminding all stakeholders that other 
regions of the globe have shown how trade can 
contribute to welfare. We are convinced that the 
Everything but Arms (EBA), the General System of 
Preferences (GSP) and the GSP+ schemes are good 
tools for supporting development and economic 
growth. We welcome the European Commission’s 
initiative on conflict minerals in order to stop 
profits from the trade in minerals to be used to 
fund armed conflicts.

We want effective trade defence 
instruments

Further trade liberalisation still requires an 
ability to prevent unfair trading practices in our 
markets. We therefore regard Trade Defence 
Instruments (TDI) as an appropriate component 
of the EU’s trade strateg y and we welcome 
efforts to streamline, reinforce and speed up 
these instruments with the ongoing TDI reform, 
ensuring they won’t be weakened. This includes 
the removal of the lesser duty rule in case of raw 
material distortions and subsidies. We would 
welcome attempts to increase transparency 
within the processes of the global value chain 
instruments.
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We call for an Investment 
Protection 2.0

The over 1.400 existing Bilateral Investment 
Treaties of the EU Member States have been and 
still are successful instruments in protecting our 
investors against unfair practices abroad. We 
therefore have to further improve the system 
of effective investment protection by a modern 
European System of Investment Protection - a 
competence shifted from the Member States to 
the EU by the Lisbon Treaty. Current and future 
legislative standards concerning questions of 
consumer protection, environmental and social 
policy as well as parliamentary prerogatives must 
not be undermined by the Investor Dispute 
Settlement System. The instrument of effective 
investment protection 2.0, which could be part 
of the EU’s FTAs, should comply with a certain 
number of commitments: policy space and 
the States’ right to regulate have to be assured, 
forum-shopping should be impossible, the 
panels have to act as transparently as possible, a 
possibility for revision and an independent and 
neutral appointment of the arbitrators have to be 
ensured, and the loser has to pay the costs of a 
case. Facilitated access for SMEs to the dispute 
settlement instrument as well as the right to 
pursue justice through national courts must 
be respected. Our long-term goal is to have an 
independent international court.

We want positive reciprocity 
in international public 
procurement markets

We regret that the large degree of openness of 
the EU public procurement markets at all levels 
of government is in many cases not matched by 
the same access for EU suppliers abroad. We  ask 
for positive reciprocal access in the public 
procurement sector to ensure the opening-up 
of more transparent and non-discriminatory 
foreign procurement markets, especially for 
SMEs. In case of non-cooperation on the part 
of our trading partners, we have to be able to 
use instruments to protect the interests of our 
market, our companies and consumers.

Our industries need a sustainable 
and undistorted supply of raw 
materials

We want to fight unfair trade practices such as 
export restrictions, export taxes and so-called 
dual pricing mechanisms at multilateral and 
bilateral level; in this context we support the 
proposal to remove the lesser duty rule in case of 
raw material distortions. We reject monopolistic, 
politically-motivated practices in the energy 
market.
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Better customs cooperation inside 
and outside the EU is needed

We are launching the idea of setting up a 
unified EU customs service for more effective 
application of customs rules and procedures 
throughout the EU. We call for adequate IPR 
protection which also bears in mind the interests 
of the poorest, especially in receiving aid with 
as little bureaucracy as possible, as well as at the 
border enforcement of all other EU laws, such as 
REACH and product safety standards.

A good Trade in Services Agreement 
is a market-opener abroad 
and a safety net at home

Currently being negotiated among 24 parties 
representing 70% of global trade in services, the 
TiSA seeks to break new ground in market access 
commitments and to enhance international standards. 
The EPP Group supports this two-pronged approach 
aimed at lowering non-tariff barriers and at creating 
a global level playing field, in particular in the 
EU’s offensive sectors such as telecoms, transport, 
professional and financial services. While rules are 
being upgraded to the digital era and commitments 
are being stepped up, the EPP Group stresses the 
need to provide tangible benefits to consumers 
(e.g. roaming and e-commerce) and to grant access to 
the talks to interested parties (e.g. China), conditional 
on their acceptance of agreed rules and ambitions, so 
as to ensure future multilateralisation.

The EPP Group shares the view that the 
fundamental rights enshrined in the EU Treaties 
should not be a subject up for negotiation. 
Particular attention should be devoted to Mode 
4 which should be restricted to the temporary 
movement of highly-qualified professionals and 
cleared of any migration issues, as well as Mode 
1 which should go hand in hand with strong 
common rules.

Accordingly, negotiations should be guided by 
the principles that governed the EU’s own creation 
and development (article 21 TEU), including 
free trade, fair competition and reciprocity. 
The  EPP Group believes that compliance with 
the above guiding directives would be a stepping 
stone for a good TiSA. A good TiSA is good for 
European companies and citizens alike and would 
complement the TTIP.

We support deeper trade relations 
with our partners in the Eastern 
Neighbourhood

We are aware of the challenges and importance 
of the creation of a stable, democratic and 
prosperous Eastern European Neighbourhood. 
We support DCFTAs offering our willing 
partners in the EaP a framework for modernising 
trade relations and for economic development 
by the opening of markets via the progressive 
removal of customs tariffs and non-tariff barriers,  
an extensive harmonisation of laws, norms and 
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We welcome the investment chapter and 
underline the improved ISDS which includes 
clear definitions, a detailed and limited scope of 
its application and compliance with transparency 
rules. We are convinced that we are on the 
right track towards tackling the challenges of 
investment protection, which is still necessary 
in the 21st century. We firmly believe that the 
text represents a significant step towards greater 
transparency and fairness throughout the entire 
procedure.

We support more active and updated 
trade policies with Latin America and 
the Caribbean

We welcome the entry-into-force of the Trade 
pillar of the Association Agreement with 
Central America. We welcome the provisional 
application of the Trade Agreement with 
Colombia and Peru and we fully support the 
accession of Ecuador as a third partner. We see 
the entry-into-force of EPAs with 14 Caribbean 
countries as a first step. These Agreements are 
the best example of how the EU is trying to 
preserve and promote regional integration.

The EU is still the first investor, the first 
donor and the second trade partner in Latin 
America. The EU has contributed a lot to 
reducing and alleviating poverty as well as to 
improving governance and capacity building in 
Latin America. Trade relations with partners in 

Latin America and the Caribbean have finally 
become a priority for the European Union 
and are mirrored in a network of regional 
agreements. We are convinced that there are 
large opportunities to do more in a spirit of 
mutual trust with benefits for both parties to 
create a fully Euro-Latin America interregional 
partnership area based on a WTO-compatible 
regionalism model.

We want to see certain existing 
Agreements updated

We support a rapid analysis of the options to 
modernise the Association Agreement with 
Chile. We ask for a conclusion of the ongoing 
scoping exercise for a comprehensive update of 
the EU Agreement with Mexico and for a quick 
start of the negotiations.

We ask for speedy progress 
in the MERCOSUR negotiations

We consider that a comprehensive and balanced 
agreement with the MERCOSUR countries with 
special attention and tariff/quota treatment for 
the most sensitive EU sectors (e.g. agriculture) 
could be an extremely helpful stimulus for both 
regions. As in the case of the recent Agreement 
with the Andean Community, which eventually 
became an Agreement with Colombia and Peru, 
we think we should negotiate an Agreement with 
the Mercosur countries that are ready to move 

regulations in various trade-related sectors, 
creating the conditions for aligning key sectors 
of their economies to EU standards.

We call for the swift and full implementation 
of the  EU-Ukraine DCFTA, as it was signed. 
The  EU should take all necessary measures - 
technical and financial - to help our partner 
to  reform in order to transpose and implement 
the agreed measures and standards.

The DCFTAs are not the final goal in developing 
our trade relations with EaP partners, but 
rather an important step leading to the gradual 
economic integration of partners in the EU 
internal market and therefore to the creation of 
an economic area.

We want to deepen the EU trade 
negotiations with the Mediterranean

Trade between the European Union and the 
Mediterranean provides good prospects. We 
support the start of DCFTA negotiations with 
certain countries in the region and continued 
discussions on the removal of non-tariff and 
technical barriers with special attention with 
regard to our standards and sensitive products 
(such as agricultural products). We support 
trade/business dialogue with all regional 
economic actors (especially SMEs). This 
dialogue contributes to the aim of the political 
stabilisation of the region.

Strengthening Euro-Mediterranean trade relations  
will permit the reinforcing of trade relations 
between Southern Mediterranean countries and 
will help the economic integration of the region 
at multilateral level.

We support the ratification of the  
EU-Canada Trade Agreement (CETA)

The CETA is expected to increase trade in 
goods and services between the EU and Canada 
by nearly a quarter. Overall, the agreement is 
estimated to lift EU output by about €12 billion 
per year.

We support the elimination of nearly all import 
duties which saves European exporters around 
€500 million per year. We welcome the fact that 
the CETA allows EU companies to bid for public 
contracts in Canada and that it enables EU firms 
to access Canadian services and investment 
markets. Our employment markets will benefit 
from an easier exchange of staff and service 
providers. We support strengthened cooperation 
on enforcing the rules on intellectual property 
rights and welcome the fact that our farmers and 
the food sector will benefit from the protection 
of the EU’s geographical indications in Canada 
while safeguarding the particular concerns of 
this sector. We are convinced that the balanced 
outcome on market access should permit 
both parties to increase their exports without 
substantial risks to local production.
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forward. We support the European Commission 
in removing excessive trade barriers, in particular 
high tariffs and import complexities, and 
subsidies in the region.

We want a level playing field 
with China

China is one of the biggest economies in the 
world. Its huge internal development offers 
important opportunities for our exports and 
investors. The EU is China’s biggest trading 
partner while for us, China is second only to 
the US. The volume of trade in goods with 
China has greatly increased in recent years, 
with EU exports growing rapidly; however 
the EU consistently records a significant trade 
deficit. This is partially a result of the persisting 
unjustified non-tariff measures and technical 
barriers. In order to ensure the sustainability 
of our economic partnership, these have to be 
progressively eliminated. The EU is committed 
to opening trade relations with China on fair 
conditions and in full respect of its WTO 
obligations.

In the meantime, we support and scrutinise 
the  ongoing negotiations for a comprehensive 
EU-China Investment Agreement with the aim 
of creating a more secure legal framework for 
long-term market access. The progress of these 
talks will send a strong signal concerning the role 
to be played by China in the global economy.

We want to re-launch our trade 
partnership with Japan

The EU and Japan are respectively the first 
and fourth largest economies in the world, 
accounting for more than a third of global GDP. 
Furthermore, the two parties have solid and 
fruitful economic relations. However, much 
more can be done to harness the full potential 
of EU-Japan trade in goods and services and 
enhance cooperation on global challenges, 
including energy policy.

Therefore, the EPP Group considers that 
the ongoing negotiations with Japan for the 
conclusion of a comprehensive and ambitious 
Free Trade Agreement represent the best 
opportunity to re-launch this relationship. 
We want a win-win Agreement that would boost 
demand for each other’s exports by eliminating 
or   substantially reducing the tariff and non-tariff 
barriers to trade and enhance the volume of 
foreign direct investment in both parties.

We call for a pragmatic development 
of our trade relations with India

Though the trade value between the EU and 
India more than doubled over the last decade, 
reaching €72 billion in 2014, it does not live 
up to its full potential. Despite the dynamism 
and size of the Indian economy and population, 
the difficult regulatory environment and tariff 

and non-tariff barriers, such as quantitative 
restrictions, import licencing, mandatory testing 
and certification, hinder the development of our 
trade partnership. Given these circumstances, 
the negotiations on an EU-India Free Trade 
Agreement, which started in 2007, ought to be 
accelerated.

The EPP Group supports a pragmatic approach 
aimed at fostering potential synergies in our 
economic relations with India, in particular in 
trade in services and the science and technology 
fields, as well as fostering cooperation for 
sustainable development.

We want a proactive strategy 
on ASEAN countries

Trade with ASEAN countries offers among the 
best potential for European business. European 
companies must contend with concrete non-
tariff barriers which hamper the exploitation 
of the full potential of such markets. The EPP 
Group supports a proactive strategy to negotiate 
and fully apply bilateral agreements with 
ASEAN countries to promote better access for 
European companies and to eliminate non-tariff 
barriers. The EPP Group now wants to see the 
bilateral agreements finalised with Singapore 
and Vietnam, fully implemented and respected 
by  both parties.

We ask for further impetus in 
negotiating Free Trade Agreements 
with Australia and New Zealand

The EU, Australia and New Zealand are like-
minded partners who share many common 
values and interests and see eye to eye on key 
international and global issues such as human 
rights, security, development and climate change.  
Therefore, we ask for further impetus to negotiate 
Free Trade Agreements with both Australia 
and New Zealand. We see initiatives taken by 
our trading partners, not least the Trans-Pacific 
Partnership, and believe that the EU should 
raise the bar in its commitments in negotiating 
a  Comprehensive Free Trade Agreement in order 
to  enhance free trade, but also to maintain the 
EU’s constructive influence in the region.





Follow usEPP Group
in the European Parl iament

Published by:	� EPP Group in the European Parliament 
Press and Communications Service 
Publications Team

Editor:	 Pedro López de Pablo

Responsible:	 Greet Gysen

Coordinator:	 Daniela Bührig

Revision:	 Mark Dunne

Address:	� European Parliament, 60 Rue Wiertz, B-1047 - Brussels

Internet:	 www.eppgroup.eu

E-mail:	 epp-publications@ep.europa.eu

Copyright:	� EPP Group in the European Parliament EN


