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· The Innovation Fund is a very positive move, improving the current NER 300 ; 
· indeed, it would speed up the emergence of  new technologies, and if condition apply,  breakthroughs, in the industries within the ETS scope, i.e. the large emitters, absolutely necessary to achieve the goal of -43% vs.2005 by 2030; 
· Those new  low carbon industrial technologies are not available on the shelf; they will change drastically many industrial processes and therefore require a lot of innovation : their development, up to the commercial scale, will be most of the time risky and costly; companies require a support to initiate and develop those programs ; it is absolutely critical for the future of industry in Europe, that this R/D programs and the subsequent industrial investments in those new technologies are localized in Europe ;
· NER 300 was  limited in its scope: this was its primary  conceptual defaults ; 

· The design of the new Innovation Fund should correct those defaults in order to make it as effective as possible: time is running and – on the innovation process standpoint – 2030 is tomorrow: any significant new technology in carbon abatement or carbon efficient products requires, generally speaking, from concept to industrial reality, at least seven years, if not ten. 
· Fundamentally, only a competitive industry would invest and innovate: so this whole debate on ETS-NER 400 is more about a European industrial Policy that is a technical debate on ETS; 

· Truth is that even with an adequately sized innovation fund, ETS only could not trigger the whole innovative solutions that the EU needs to fulfill its climate change (GHG reduction) ambitious agenda of 40% by 2030. Europe in this context, needs a truly R/D and innovation ambition like it has a Climate Change and energy agenda.
· Some desirable improvements vs. NER 300 : 
· Size of the fund: it is too early to judge if the Fund is adequately sized with 400 + 50 M allowances ; consequently, an interim review of the fund should be completed every three years, with a possibility to refund it in the last three years, if required ; 
· Sourcing of the Fund: the setting up of the Fund should not lead in any case to a reduction in the number of allowances available for free allocation, which would reduce the innovation capacity of those companies it is intended to benefit; therefore the 450 M allowances should be sourced exclusively from the auctioned allowances share (in the Commission proposal, 57%); 
· Anticipation: We’re in a hurry to launch projects if we want to match in time the abatement goal of -43% : the 50 M quotas envelope available before 2020 should be accessible a soon as possible: why not to allow an early start-up date of instruction, in hidden time, by the Member -States of the projects early 2017, as soon as the revised Directive will have been adopted, in order to launch the first “project appeal” along 2017, and the first projects selected by the end of 2017 ?  

· Thematic priorities:  It is essential that the new ETS Innovation fund supports the development of low carbon technologies and processes, in addition to renewable energy. For instance, technologies developed by the chemical industry for the utilization of CO2 (CCU) as an alternative feedstock/carbon source, would lead to real breakthroughs, with the production of materials, chemicals and fuels with a lower carbon footprint, and provide solution for large scale renewable energy storage. Switch to new generation of fluorogases, which have a nearly nil global warming power, is another example ;
· Merit order: Generally speaking, a set of explicit criteria should be adopted for appropriately arranging the co-financing and funding volumes for individual projects; merit order should be based on the timing and cost-effectiveness of emissions abatement ; 
· Criteria should include reference to pertinent sectorial technology roadmaps, such as those generated by IEA or other qualified business entities, when available ; 

· Eligibility: To include demonstrators up to the commercial size : in the industry – specially in ours – the scaling up process from lab to small pilots, then first of a kind demonstrators and plants is critical : very often things are more complex than a simple extrapolation and the risk of failure is often there ; 
· Harmonization of tools and simplification: A better alignment with other EU Innovation initiatives such as SET-Plan and SPIRE would be welcome ;
· co-financing  and Smart  project administration between national funding, EFSI  and EIB own mechanisms such as InnovFin must be encouraged and harmonized…with a unique filing process, covering at least the recognition of the innovative content of the project, which is not the case now ;

· Modalities: Maintain  grants and  loans on equal footing : whereas a significant part of the projects will be launched by mid or large groups, thus more interested by  CAPEX and  therefore grants, lots of SME particularly in the Chemicals segment would apply : for them,  loans are more attractive than grants.
